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Mr. John R. Blandford 
Chief Counsel t ' 

Corn mitten on Armed Service# 

House of Reprcaentativeo 
W aa King ton , D. C. 

Door Mr. Bleedford-. 

The claim of privilege asserted by the Government in the 
cnee of Heine v Rang in in my opinion soundly baaed. This Agency 
was conducting foreign intelligence activities which were clearly 
within its statutory charter involving Estonian groups in this 
cosjjiry. -The-Agency came to tos conclusion that Heine* aa alien, 
"fGanedian citi » erven d resident of Estonian birth, was a KGB 
agent ftnd consequeatly a danger to those intelligence activities 
as well ae to Individuals in the groups. In instructing Sans to 
take appropriate action to warn the groups, therefore, it appears 
to me that the employee# involved were well within toe scope of 
their duties and that, therefor*, under the doctrine of Barr v 
Matteo and related cases the utterances made by Reus should be 
absolutely privileged. It should be noted that insofar aa our 
experience goes over the last 20 years, this situation is unique 
in that it Involves s nonresident alien endangering foreign intel- 
ligence activities with which United States citterns were concerned 
and, therefore, also were endangered. 

Insofar as United States citiaene arts concerned, we have 
no jurisdiction concerning subversive activities of resident 
citiEcns. In the Federal Government this is the exclusive 
jurisdiction of trie Federal Bureau of Investigation. Thus, as 
you know, we investigate our own employees and applicants as 
to whether their employment would be clearly consistent vrith the 
interests of national security in accordance with section 8(c) of 
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executive Order 104 50, Hovsvtr, it dgrhug the course o ( such an 
investigation any Information Is d evel op e d of the type specified la 
section 0(a) of the Order, which ie primarily w atti a ai with 
information of a i«bv»niv« attun, it is ]nron)tiy r efer red to 
the Federal Bureau of fevestigatloa in twyrt to co with section 8(1) 
of the Order, and this Agency tafeao a<yfutther action la connection 
therewith. 

A* a general rule wo do not laved tig a f or follow the affairs 
of United St»t«« dtiMu abroad, and lit ae occasionally happiaa, 
information of a derogatory nature ie given to us, it is promptly 
passed to the Federal Bureau of femsetftflatlo&u If there ie definite 
indication that a United States citisea g>roed may be Involved in 
subversive activities outside tfefrtfeeuatfy, it is pert of our basic 
foreign counterintelligence responsibility to investigate the matter. 
However, the reports of svwh investigation are promptly passed to 
the Federal Bureau of Investigation. Under these circumstances , 
ws de not here the name basis for asedXtng privilege that I believe 
la so clearly established In the Hales e Haas case. 

Sincerely, 

SlQiTES 
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Lawrence B- Houston 
General Counsel 
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